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E.ON UK, the company that runs Powergen, has submitted a planning application to build underground gas storage facility in East Yorkshire. 
Last year E.ON, the UK’s largest integrated power and gas company, carried out geological investigations to confirm the area’s suitability for the facility. The company has now lodged a planning application to build the proposed scheme on a site to the north of Aldbrough. 
Dr Paul Golby, Chief Executive of E.ON UK, said: “There is an urgent need for more gas storage in the UK as production from the North Sea declines. 

“As we have seen from the recent Energy Review, a diverse energy mix is vital to secure supplies, and gas storage has a vital role to play in ensuring we have enough gas for our customers and our power stations, so helping ensure the lights stay on and people’s homes remain warm.”
The proposed facility is expected to have total working gas capacity of 420 million standard cubic metres of gas. This is equivalent to the gas used by the whole of the UK on a cold winter’s day. 
The planning application has been submitted to East Riding of Yorkshire Council today and outlines the proposed project. It is hoped that a decision on the proposals will be reached by mid 2007.
“I was heartened by the Secretary of State’s comments earlier last year outlining the national need for more gas storage and firmly believe that this scheme has a vital role to play in not only keeping gas flowing in the UK but also in helping to smooth out wholesale prices,” said Dr Golby.

“Combined with our proposed £4bn investments in new, cleaner power stations and in renewables, this scheme shows that E.ON UK is at the forefront of the UK power industry and is helping change the way we look at energy.”

If the scheme gets the green light, construction is expected to start late in 2007 with the first phase operational in 2010. All work is planned to be completed by 2013.

Work is currently underway at E.ON UK’s Holford site in Cheshire which, once fully developed, will be able to store the equivalent to half of the gas used by the country on an average day *.
Ends
Notes to editors:
* = The facility is expected to have total working gas capacity of 165 million standard cubic metres of gas stored in eight caverns.
· E.ON UK is the UK’s largest integrated power and gas company – generating and distributing power, and retailing electricity and gas – and is part of the E.ON group, the world's largest investor-owned power and gas company. We employ nearly 13,000 people in the UK;

· Our retail business, branded Powergen, is a leading energy supplier in the UK, with around 8.5 million electricity and gas customer accounts, both domestic and SME. In addition, we have around 13,000 industrial and commercial customers. For the over-60s, we offer the Staywarm scheme, which allows older people to plan their energy bills throughout the year, and, in conjunction with Age Concern, we offer free electric blanket testing for the over-60s;
· We sponsor Ipswich Town FC and our sponsorship of the weather on ITV also means that we’re one of the best-known names in the business. E.ON also became the Lead Partner of The FA Cup at the start of the 2006/07 domestic football season. Throughout the four year partnership, the competition will be known as The FA Cup sponsored by E.ON. As Lead Partner, E.ON supports The FA at all levels of the game and will sponsor The FA Women’s Cup, The FA Youth Cup and will also be The FA’s Schools Football Development Partner. As The FA's Schools Development Partner, E.ON will work with The FA to harness the appeal of football to develop a series of initiatives within schools across England. This work focuses on raising standards, out of school hours activities, community links, young leadership and inclusion. 
· The generation business produces enough electricity to cater for the needs of around seven million homes from a portfolio of world-class gas-, coal- and oil-fired power stations; 
· We are a market leader in combined heat and power, providing our customers with around 600MW of electricity and more than 1,000MW of heat at 14 sites across the country;

· In addition, we’re one of the leading green generators in the UK, with 20 wind farms located from Cornwall to Northern Ireland. We also burn biomass material mixed with coal in three of our power stations and own the largest hydro power station in England and Wales. Combined, our renewable portfolio generates enough green energy to power the homes in a city the size of Manchester.

· Through Central Networks, we run the electricity distribution network in central England, delivering a reliable supply to 4.9 million customers from the Lincolnshire coast to the Welsh border and from the Peak District to the outskirts of Bristol through enough underground and overhead cable to go four times round the world;

· Our Trading arm trades electricity and gas in the UK, ensuring that the value of E.ON UK’s energy generation is maximised and the company’s exposure to price volatility is minimised. As well as trading, this team provides an overall risk and portfolio management service for the E.ON UK business, and we also provide gas shipping and pipeline management.
For more information contact:

Jonathan Smith on 02476 183 676
Rebecca Middleton 02476 183677

Ellie King on 02476 183 678
A selection of E.ON UK images is available free of charge to the media by registering at www.newscast.co.uk
A broadcast quality film and animation of the creation of salt cavern gas storage is available on request
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